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EIAôs LNG Export Capacity Forecast Reminds There is an 

Opportunity for >15 bcf/d of Added US/CAN Natural Gas Supply  

 
Welcome to new Energy Tidbits memo readers.  We are continuing to add new readers to our Energy Tidbits 
memo, energy blogs and tweets. The focus and concept for the memo was set in 1999 with input from PMs, who were 
looking for research (both positive and negative items) that helped them shape their investment thesis to the energy 
space, and not just focusing on daily trading.  Our priority was and still is to not just report on events, but also try to 
interpret and point out implications therefrom. The best example is our review of investor days, conferences and 
earnings calls focusing on sector developments that are relevant to the sector.  Our target is to write on 48 to 50 
weekends per year and to post by noon MT on Sunday. The Sunday noon timing was because PMs said they didnôt 
have research to read on Sundays and Sundays are a day when they start to think about the investing week ahead.    
 
This weekôs memo highlights: 
 
1. There is a need/opportunity for ~15 bcf/d of additional US/Canada natural as supply over the next 5 years to meet 

US/CAN/MEX LNG export capacity and pipelines to MEX. [click here] 
 

2. A major roadblock to an Iraq/Kurdistan deal is Iraq want IOCs to switch from Production Sharing Contracts to 
Profit Sharing Contracts. [click here] 

 

3. Big revision to Vortexaôs Nov 10 floating storage has moved floating storage >80 mmb after six weeks in the 70ôs. 
[click here] 

 

4. We still donôt think Saudi Arabia will add back its voluntary cut barrels into physical markets in Q1/24, when oil 
demand is seasonally lower than Q4/23. [click here] 

 

5. Itôs early for 2024 predictions but wonder if Biden can orchestrate a passing of the torch to who he anoints? [click 
here] 

 

6. Note that I had an early news cut off of 10pm MT last night due to an early morning flight today.  
 

7. Pease follow us on Twitter at [LINK] for breaking news that ultimately ends up in the weekly Energy Tidbits memo 
that doesnôt get posted until Sunday noon MT.  

 
8. For new readers to our Energy Tidbits and our blogs, you will need to sign up at our blog sign up to receive future 

Energy Tidbits memos.  The sign up is available at [LINK]. 
 

 

 

Produced by: Dan Tsubouchi  

November 19, 2023 

https://twitter.com/Energy_Tidbits
http://www.safgroup.ca/insights/trends-in-the-market/
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Natural Gas: +60 bcf build in US gas storage; now +198 bcf YoY surplus 
For the week of Nov 10, the EIA reported a +60 bcf build (above expectations of a +41 bcf 
build), and a YoY decrease compared to the +64 bcf build reported for the week of Nov 11, 
2022. A reminder, this build is on last weekôs data, whose release was delayed due to an EIA 
systems upgrade. Total storage is now 3.833 tcf, representing a surplus of +198 bcf YoY 
compared to a surplus of +204 bcf last week. Total storage is +203 bcf above the 5-year 
average, up from the +164 bcf surplus last week. Below is the EIAôs storage table from its 
Weekly Natural Gas Storage report [LINK]. 
 
Figure 1: US Natural Gas Storage 

Source: EIA 

 
Figure 2: US Natural Gas Storage ï Historical vs Current 

Source: EIA, SAF 

Natural Gas: NOAAôs calls for colder than normal to end Nov/start Dec  

Itôs still just Nov, but colder than normal weather is always a help for natural gas prices.  
Yesterday, we tweeted [LINK] ñIt's for late Nov so colder than normal isn't bitterly cold, but 
colder than normal should still support #NatGas demand. @NOAA updated 6-10, 8-14 day 
calls for colder than normal for almost all of US. @weatherchannel Nov 25 fcast shows 
daytime high & nighttime lows. #OOTT.ò  NOAA updates its 6-10 day and 8-14 day outlooks 
every day, normally at 1pm MT. Yesterdayôs 6-10 and 8-14 day outlook cover Nov 24-Dec 2 
and call for colder than norma temperatures for most of the US for this period.  Our tweet also 
included The Weather Channelôs forecast for Nov 25 daytime high and nighttime lows.     

NOAA 8-14 day 

temperature 

outlook 

US gas storage +198 

bcf YoY surplus 

https://ir.eia.gov/ngs/ngs.html
https://twitter.com/Energy_Tidbits/status/1725976240933552340
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Figure 3: NOAA 8-14 day temperature outlook as of Nov 18  

 
Source: NOAA 
 

Figure 4: The Weather Channel nighttime forecast for Nov 25  

 
Source: The Weather Channel 
 

Natural Gas: NOAA forecasts warmer than normal winter 
On Thursday, we tweeted [LINK] ñWeather forecasts are far from 100% but a warmer than 
normal Dec/Jan/Feb more than offsets a colder than normal late Nov. Thx @NOAA. #OOTTò.  
On Thursday, NOAA posted its monthly update to its seasonal outlook, which calls for 
warmer than normal temperatures on the west coast and across the northern half of the US.  
NOAA sees El Nino conditions thru the winter and writes ñThe DJF 2023-2024 Temperature 
Outlook favors above normal temperatures for Alaska, the west coast of the Contiguous 
United States (CONUS), the Northern Plains, the Ohio and Tennessee Valley regions, and 
the Mid-Atlantic. Above normal temperatures are more likely for western Alaska, parts of the 
west coast, and New England. Near normal temperatures are favored for the Central and 
Southern Rockies, and parts of the Central and Southern Plains.ò 

Warmer than 
normal winter 

https://twitter.com/Energy_Tidbits/status/1725193608033419273
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Figure 5: NOAA Seasonal Temperature Outlook Dec/Jan/Feb    

                                                       
Source: NOAA 

 
 

Last winter Dec/Jan/Feb was the 17th hottest DJF in last 129 years  
Here is what we wrote in our March 12, 2023 Energy Tidbits memo. ñThe hot weather 
in Feb brought the 3-month period from Dec to Feb to the 17th hottest average 
temperatures seen in 129 years across eastern states with Massachusetts seeing 
some of the hottest temperatures on record. Over the same period, states along the 
west coast saw slightly below normal temperatures. No surprise that the warmer 
months saw US gas storage fall -41% from 3.46 tcf on Dec 2 to 2.03 tcf as of Mar 3 
because above average temperatures reduce demand for heating. For context, over 
the same 3-month period last year, storage fell -57% and -53% in 2021. Below is a 
graphic depicting the state average temperature ranks.ò 

 
Figure 6: US Statewide Average Temperature Ranks (Dec 2022 ï Feb 2023) 

 
Source: NOAA 
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Natural Gas: 62% of US homes have winter home heating fueled by natural gas 
Our primary focus for winter weather tends to be in the US NE and around the Great Lakes 
for the combination of population density, areas that have colder winters, and a higher 
percentage of the US homes in these regions that primarily use natural gas for heating. 
Below is the EIAôs map from Oct showing the primary fuel source for heating homes.  (i) On 
Thursday, we tweeted [LINK] ñ62% of US homes winter heated directly (46%) and indirectly 
(16%) by #natgas. All direct fuel % splits unchanged YoY ie. #natgas 46%, electricity 41%, 
etc. @EIAgov  #natgas fuels 40% of electricity for home  heating ie. indirect 16% #OOTT.ò  
(ii) Natural gas continues to be the major fuel for ñdirectò fuel for home heating with 46% of 
US homes followed by electricity 41%, propane 5%, heating oil 4% and other/none at 3%.  
Note these % shares are unchanged vs last year.  (ii) much of the electricity is provided by 
natural gas.  (iii) Natural also is the major fuel to generate electricity.  On a direct basis, 
electricity is the primary source for heating 41% of US homes. The EIA notes that natural gas 
provides the fuel for 40% of electricity. The EIA wrote ñLast winter, electricity generation 
fueled by natural gas reached a new record of 619 billion kilowatthours (kWh), accounting for 
nearly 40% of all generation in the U.S. electric power sector. We forecast a similar level and 
share of natural gas generation for winter 2023ï24. The addition of new natural gas-fired 
generating capacity has been one factor keeping natural gas the largest source of power 
generation. By October 31, we expect U.S. natural gas generating capacity to have grown by 
4.7 gigawatts (GW) from the previous October.ò ivi) Adding the indirect and direct, natural gas 
provides the fuel for 62% of US homes. 
 
Figure 7: Fuels for winter home heating of US homes 

 
Source: EIA 
 

Natural gas 

home heating 

https://twitter.com/Energy_Tidbits/status/1725250057761656863
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Figure 8: Fuels for winter home heating by region 

 
Source: EIA 
 

Natural Gas: EIA, US shale/tight natural gas back above 99 bcf/d after revisions to data 
US natural gas production is still up strong YoY with the US shale/tight natural gas plays up 
almost 3 bcf/d YoY.  Last month, we noted that Nov was below 99 bcf/d for the first time since 
April, however we note that in the Nov release, the EIA revised the data by 1.1 bcf/d to bring 
natural gas back above 99 bcf/d. (i) On Monday, the EIA released its monthly Drilling 
Productivity Report for November 2023 [LINK], which is the EIAôs forecast for oil and natural 
gas production from the major shale/tight oil and gas basins for the current month (in this 
case November) and the next month (in this case December). (ii) The EIA forecasts US 
shale/tight natural gas for December at 99.638 bcf/d, which is down slightly from 99.939 bcf/d 
in November, after the upward revision to this month. (iii) Permian has been just above 24 
bcf/d for the prior four months with, August at 24.03 bcf/d, September at 24.07 bcf/d, and 
October at 24.09 bcf/d; this month November increases to 24.75 bcf/d and Dec is forecasted 
at 24.86 bcf/d. (iv) Haynesville has been fairly flat for the last four months at just under 17 
bcf/d; Nov and Dec are forecasted to decline to 15.56 bcf/d and 16.42 bcf/d respectively.  (vii) 
Remember US shale/tight gas is ~90% of total US natural gas production. So, whatever the 
trends are for shale/tight gas are the trends for US natural gas in total. Below is our running 
table showing the EIA DPR data for the shale/tight gas plays, and the MoM changes in major 
shale/tight natural gas production. Our Supplemental Documents package includes the EIA 
DPR. 

Figure 9: EIA Major Shale/Tight Natural Gas Production

 
Source: EIA, SAF 

 
Natural Gas: US LNG exports up +3% MoM to 11.7 bcf/d in September; up +20% YoY  
On Wednesday, the Department of Energy (DOE) posted its US LNG exports estimates for 
September 2023 [LINK]. This is a reminder that the US LNG export data is available about 
two weeks prior to the more commonly referenced US LNG exports from the EIAôs Natural 
Gas Monthly. The EIA is a group under the Department of Energy. The data for LNG exports 
is either identical or just a rounding issue. On Wednesday, we tweeted [LINK] ñUS #LNG 

mmcf/d Dec Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Dec YoY Dec YoY% Dec MoM Dec MoM%

Anadarko 6,606 6,668 6,904 6,886 6,872 6,801 6,893 6,827 6,763 6,694 6,617 6,587 6,528 -78 -1% -59 -1%

Appalachia                    34,555 35,538 34,982 35,770 35,450 35,736 35,842 35,880 35,852 35,831 35,699 35,953 35,764 1,209 3% -189 -1%

Bakken 2,686 2,896 3,088 3,103 3,164 3,203 3,293 3,334 3,346 3,370 3,392 3,392 3,405 719 27% 13 0%

Eagle Ford 7,137 7,193 7,327 7,761 7,655 7,686 7,728 7,770 7,722 7,664 7,594 7,508 7,457 320 4% -51 -1%

Haynesville 16,276 16,428 16,845 16,762 16,999 17,126 17,089 17,023 16,955 16,835 16,712 16,559 16,428 152 1% -131 -1%

Niobrara 4,925 4,991 4,901 5,039 5,132 5,160 5,143 5,119 5,130 5,142 5,159 5,193 5,198 273 6% 5 0%

Permian 21,905 22,371 22,349 23,432 23,546 23,805 23,740 23,993 24,031 24,067 24,086 24,745 24,858 2,953 13% 113 0%

Total 94,089 96,084 96,397 98,752 98,818 99,517 99,727 99,945 99,799 99,603 99,259 99,937 99,638 5,549 6% -299 0%

Shale/tight gas 
production 

US September 

LNG exports 

https://www.eia.gov/petroleum/drilling/archive/2023/10/pdf/dpr-full.pdf
https://www.energy.gov/sites/default/files/2023-10/LNG%20Monthly%20August%202023.pdf
https://twitter.com/Energy_Tidbits/status/1714314461824372813
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exports Sep/23  11.7 bcfd, +3% MoM, +20% YoY. Freeport LNG was out in Sep/22.Sep/23 
top 5 export mkts: Dutch, Japan, France, Korea, Italy. Aug/22: France, UK, Dutch, Spain, 
Korea. Note this DOE LNG data is posted 2 wks before same data in @EIAgov #OOTTò. US 
LNG exports were up marginally MoM to 11.7 bcf/d in September from 11.4 bcf/d in August.  
US LNG exports are now averaging 11.6 bcf/d per month YTD for 2023, which is +0.9 bcf/d 
compared to the same period in 2022. The DOE did not comment on the MoM or YoY 
increases. Our Supplemental Documents package includes excerpts from the DOE LNG 
Monthly. 

Figure 10: US Monthly LNG Exports 

 
Source: EIA, DOE 
 

Figure 11: US LNG Exports September 2023 vs September 2022 

 
Source: DOE 
 

Natural Gas: Need/opportunity for >15 bcf/d of Cdn & US gas in next 5 yrs  
We believe one of the overlooked themes for Cdn and US natural gas is that there is the 
need and/or opportunity for >15 bcf/d of additional Cdn and US natural as supply in the next 
five years.  Call it need, call it opportunity, one way or another there should be another >15 
bcf/d of new export LNG and/or natural gas pipeline export capacity being added.  One of the 
LNG stories getting attention this week was from Monday, when the EIA posted a Today in 
Energy blog ñLNG export capacity from North America is likely to more than double through 
2027ò [LINK]. The EIA wrote ñBy the end of 2027, we estimate LNG export capacity will grow 
by 1.1 Bcf/d in Mexico, 2.1 Bcf/d in Canada, and 9.7 Bcf/d in the United States from a total of 
10 new projects across the three countries.ò  This blog is actually an exact repeat of what the 
EIA wrote in its Natural Gas Weekly posted Oct 26. Here is what we wrote in our Nov 5, 2023 
Energy Tidbits memo that led to a number of discussions that week on this subject.  We then 
wrote ñThere was a good reminder last week there is a need/opportunity for >15 bcf/d of US 
and Canada natural gas supply over the next five years.  The EIA Natural Gas Weekly 

(bcf/d) 2016 2017 2018 2019 2020 2021 2022 2023

January 0.0 1.7 2.3 4.1 8.1 9.8 11.4 10.9

February 0.1 0.9 2.6 3.7 8.1 7.4 11.3 11.7

March 0.3 1.4 3.0 4.2 7.9 10.4 11.7 11.8

April 0.3 1.7 2.9 4.2 7.0 10.2 11.0 12.5

May 0.3 2.0 3.1 4.7 5.9 10.2 11.3 11.8

June 0.5 1.7 2.5 4.7 3.6 9.0 10.0 10.9

July 0.5 1.7 3.2 5.1 3.1 9.7 9.7 11.3

August 0.9 1.5 3.0 4.5 3.6 9.6 9.7 11.4

September 0.6 1.8 2.7 5.3 5.0 9.5 9.8 11.7

October 0.1 2.6 2.9 5.7 7.2 9.7 10.0

November 1.1 2.7 3.6 6.4 9.4 10.2 10.1

December 1.3 2.7 4.0 7.1 9.8 11.1 11.0

Full Year 0.5 1.9 3.0 5.0 6.6 9.7 10.6 11.6

https://www.eia.gov/todayinenergy/detail.php?id=60944
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posted Oct 26 [LINK] highlighted ñOver the next five years, we expect North Americaôs 
liquefied natural gas (LNG) export capacity to expand by 12.9 billion cubic feet per day 
(Bcf/d) as Mexico and Canada place into service their first LNG export terminals and the 
United States adds to its 11.4 Bcf/d of existing LNG capacity. By the end of 2027, we 
estimate LNG export capacity will grow by 1.1 Bcf/d in Mexico, 2.1 Bcf/d in Canada, and 9.7 
Bcf/d in the United States from a total of ten new projects across the three countries.ò Mexicoô 
has been unable to grow natural gas production so the need/opportunity to fill this capacity is 
for US and Canadian natural gas supply. And this 12.9 bcf/d oesnôt include the buildout of 
Mexico domestic natural gas infrastructure capacity that TC Energy forecast last year to add 
3 bcf/d demand for Permian natural gas via pipeline.  Of this, only 11% (1.8 bcf/d) is direct 
Canada natural gas export via LNG Canada Phase 1.  But the other big swing factor is the 
question on how much US natural gas can grow.  Obviously more if the price is higher.  But 
there will be the need or opportunity for more Cdn natural gas thru the US, not less. And at 
the same time, Canada will have the direct LNG Canada 1.8 bcf/d to export markets that will 
take some of Canadaôs existing natural gas moving to the US out to the LNG Canada 
instead.  Our Supplemental Documents package includes the EIA blog from the Oct 26 
Natural Gas Weekly.ò  
 

Figure 12: North American LNG capacity growth thru 2027 

 
Source: EIA 
 

Natural Gas: Getting even worse for LNG tankers trying to transit Panama Canal 
Itôs a good thing it has started off warmer than normal for the most part of Asia and natural 
gas demand isnôt strong because there are increasing supply delays for US LNG tankers via 
the Panama Canal. And these delays are getting worse.  On Thursday, Platts reported [LINK] 
ñLNG vessels will likely have no choice but to participate in auctions to expedite their transit 
through the Panama Canal starting in December, given a change in the rules governing the 
booking slots available to them. "Starting from December 1, only one slot will be available in 
period 1A and one slot in period 2. If container vessels secure these slots through the 

Panama Canal 

problems 

https://www.eia.gov/naturalgas/weekly/archivenew_ngwu/2023/10_26/
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/lng/111623-lng-vessels-may-have-to-opt-for-auctions-to-transit-panama-canal-in-december
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application of priority rules, LNG vessels will have no choice but to opt for auctions," a 
Panama Canal Authority spokesperson said via email Nov. 15.ò  And ñThe anticipated 
inability for LNG vessels to reserve slots for transiting the canal starting in December will 
likely lead to spot cargoes bound for Asia to seek alternatives routes, trading sources said. 
"A lot of spot cargoes have started to look for alternative routes," an Atlantic-based trader 
said. "I think the slight uptick we see [in Asian LNG prices] is because of that."  Our 
Supplemental Documents package includes the Platts report.  
 

Reminder of BCôs shorter LNG tanker days to Asia 
Yesterday, we tweeted [LINK] ñReminds why big Asian #LNG customers want 
diversity of supply. In about a year or so, #LNGCanada 1.8 bcf/d Phase 1 should be 
starting with its approx 2-week shorter tanker transit time to Asia vs US Gulf Coast 
via Panama Canal. #OOTT.ò  The Panama Canal problems for US LNG tankers to 
Asia reminds of the big advantage for LNG Canada ï itôs a direct route right to Asia 
and itôs about a 2-week shorter transit to Asia.  In our Dec 12, 2021 Energy Tidbits 
memo, we wrote ñwe should point out that LNG Canadaôs stated time is 12 days for 
LNG tankers to reach China.ò  Thatôs about two weeks shorter transit to Asia.  
 

Natural Gas: October 2023 was the globeôs warmest ever  
No one will be surprised to see the recap of Oct to see it was the warmest Oct in history for 
the world. Very hot Oct weather was a common news story. NOAA posted its Global Climate 
Report for Oct 2023 [LINK].  It was hot everywhere.  NOAA wrote ñThe October global 
surface temperature was 1.34°C (2.41°F) above the 20th-century average of 14.0°C (57.1°F), 
making it the warmest October on record. This was 0.24°C (0.43°F) above the previous 
record from October 2015. October 2023 marked the 47th-consecutive October and the 
536th-consecutive month with temperatures at least nominally above the 20th-century 
average. The past 10 Octobers (2014ï2023) have been the warmest Octobers on record.ò 
And ñTemperatures were above average throughout most of North America, South America, 
western, southern, and eastern Europe, Africa, Asia, Oceania and the Arctic. Parts of Central 
and South America, Africa, Europe, northeastern North America and central Asia 
experienced record-warm temperatures this month. Sea surface temperatures were above 
average across much of the northern, western and eastern Pacific as well as the northern 
Atlantic and the Indian Oceans. Record-warm temperatures covered nearly 11% of the 
world's surface this October, which was the highest percentage for October since the start of 
records in 1951.ò 
 

Warmest Oct 

ever 

 

https://twitter.com/Energy_Tidbits/status/1725920171221811271
https://www.ncei.noaa.gov/access/monitoring/monthly-report/global/202310
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Figure 13: Oct 2023 Blended Land and Sea Surface Temperature Percentiles 

 
Source: NOAA  

 
Natural Gas: above normal temperatures in Japan in Oct 
No one should have been surprised by the Japan Meteorological Agencyôs recap of Oct  
2023 temperatures that it was above normal temperatures but, it wasnôt as hot overall for all 
of Japan like it was the prior summer months. It was above normal temperature in central and 
northern Japan in Oct. This type of weather in Oct isnôt hot enough to generate natural gas 
demand for air conditioning. The JMA posted its climate report over Japan for Oct [LINK]. It 
included the below map and the JMA said ñMonthly mean temperatures were significantly 
above normal in northern Japan, because the region were less affected by cold air and 
affected by significantly above normal sea surface temperature anomalies around the 
region.ò 
 

Figure 14: JMA Mean Temperature Anomalies Oct 2023 

 
Source: Japan Meteorological Agency 

 
 
Year ago, cooler than normal Oct 2022 in Japan meant no air conditioning 
Here is what we wrote I nour Nov 20, 2023 Energy Tidbits memo. ñThe Japan 
Meteorological Agency recap of October temperatures in Japan were that there was 

Above normal 
tempers in Japan 

 

https://www.data.jma.go.jp/tcc/tcc/products/japan/climate/index.php?kikan=mon
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cooler than normal temperatures for most of Japan ie. highs in Tokyo were generally 
in low to mid 20s ie. no support for weather related natural gas consumption. On 
Wednesday, the Japan Meteorological Agency posted its recap of October weather 
[LINK] and their mean temperature anomalies map (below) shows the mean 
temperature breakdown for the month.  Their recap noted, ñmonthly mean 
temperatures were below normal in eastern Japan due to cold-air inflow from the 
continent. Temperatures varied widely across Japan.ò  
 

Figure 15: Japan Mean Temperature Anomalies October 2022  

 
Source: Japan Meteorological Agency 
 

Natural Gas: Japan forecast warmer temps for 1st half of December 
We continue to stress that itôs hard to catch up from a warm start to winter in natural gas 
regions. And if there is a warm start to winter, it means it has to be cold in Jan/Feb to catch 
up. Every Thursday, the Japan Meteorological Agency updates its 30-day outlook [LINK]. The 
November 16 update calls for warmer than normal temperatures for the first half of 
December, especially in the southern prefectures. We checked AccuWeather who forecasts 
the first two weeks of December for Tokyo daily highs around 15-16C and nighttime lows of 
around 5-8C. This shouldnôt generate much natural gas demand as these are ñleave the 
windows openò temperatures. Below is the JMAôs 30-day temperature probability forecast for 
Dec 2 ï Dec 15. 
 
Figure 16: JMA Dec 2 ï Dec 15 Temperature Probability Forecast 

Source: Japan Meteorological Agency 

Japanôs 30-day 
temperature 
forecast 

https://www.data.jma.go.jp/tcc/tcc/products/japan/climate/index.php?kikan=mon
https://www.jma.go.jp/bosai/map.html#5/33.669/134.583/&elem=temperature&pattern=P1M&term=0&contents=season&lang=en
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Natural Gas: Japan LNG stocks up WoW, down YoY, and above 5-yr average  
It was hot in Japan through September, and we saw Japan was drawing on its LNG stock in 
Sept for power generation, which took LNG stocks below year ago and the 5-yr average.  
Through October, Japan was building up their stocks and it looks like that build is continuing 
through November. Stocks are still below 2022 levels but now above the 5-year average. On 
Wednesdays, Japanôs METI releases its weekly LNG stocks data [LINK]. LNG stocks on Nov 
12 were 116.2 bcf, up +2.11% WoW from Nov 5 of 113.8 bcf, and down -5.1% YoY from 
122.5 bcf a year earlier, but above the 5-year average of 96.5 bcf. Storage is now the highest 
itôs been since May. METI did not comment on the WoW increase. Below is the Japanese 
LNG stocks graph from the METI weekly report. 

Figure 17: Japan LNG Stocks  

Source: METI 
 

Natural Gas: Japan LNG imports down MoM to 8.38 bcf/d in October 
Japanôs LNG imports in 2023 have been below normal levels with the warm winter 2022/23 
that meant Japan ended the winter with high LNG stocks, which continued thru most of the 
summer. And LNG imports remained well below 2022 levels through the summer.  But LNG 
stocks fell below 5-year average levels and so there was a small decrease in LNG imports in 
Oct. On Thursday, Japanôs Ministry of Finance posted its import data for October [LINK] and 
pointed to a YoY increase in LNG imports. The MOF reported Japanôs October LNG imports 
were 8.38 bcf/d, which is down -0.5% MoM from 8.84 bcf/d in September, and up +6.4% YoY 
from 7.88 bcf/d in October 2022. Octoberôs imports of 8.38 bcf/d show some recovery from 
the recent low in May of 7.14 bcf/d. Japanôs thermal coal imports in October were down -
5.9% YoY, compared to -8.7% YoY in September. Petroleum products imports were down -
0.7% YoY. Below is our table that tracks Japan LNG import data. 
 

Japan LNG stocks 

up +2.11% WoW 

Japan LNG 

imports down 

MoM 

https://www.enecho.meti.go.jp/category/electricity_and_gas/electricity_measures/pdf/denryoku_LNG_stock.pdf
https://www.customs.go.jp/toukei/shinbun/trade-st_e/2023/2023094e.pdf
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Figure 18: Japan Monthly LNG Imports

 

Source: Japan Ministry of Finance, SAF 

Natural Gas: China LNG imports +23.7% YoY to 9.54 bcf/d in September  
Two weeks ago China reported its September 2023 LNG import data [LINK]. We have been 
highlighting a big change in Chinaôs natural gas and LNG dynamics over the past two years. 
China has been increasing its domestic natural gas production, which means less need for 
LNG imports. That has been compounded by Chinaôs increasing natural gas pipeline imports 
of cheaper Russian natural gas. This reduces the need for LNG imports. (i) Chinaôs General 
Administration of Customs released the finalized natural gas import data for September, 
which provided the split of natural gas imports between pipeline imports and LNG imports. (ii) 
Natural gas pipeline imports for September were down +5.3% MoM to 6.91 bcf/d and are 
+1.6% YoY from 6.80 bcf/d in September 2022. (iii) Natural gas demand remaining elevated 
drove a slight increase MoM for September LNG imports at 0.3% to 9.11 bcf/d in September, 
down -3.6% from September 2022 of 9.45 bcf/d. LNG imports have been sustained over 9.0 
bcf/d for four consecutive months.  
 

Natural Gas: Still looking warmer than normal temps in Dec for Europe 
Our concern is always a warm start to winter needs to get offset sometime and a warmer 
than normal winter can be a hold back on natural gas/LNG prices for several months. Last 
winter 2022/23 was a hot winter and it held back prices all of 2023.  Forecasts for all the key 
natural gas areas has been for a warm start to winter and that continues to be forecast.  
ECMWF is European Centre for Medium Range Forecasts. Yesterdayôs ECMWFôs near term 
forecast calls for mostly warmer than normal temperatures in most of Europe for for the first 
half of Dec.  
 

bcf/d 2014 2015 2016 2017 2018 2019 2020 2021 2022 22/21 2023 23/22

Jan 12.66 13.06 11.22 12.85 12.79 11.69 11.63 12.48 10.51 -15.8% 10.56 0.5%

Feb 12.88 13.26 12.30 13.36 14.23 12.61 10.99 13.84 12.19 -11.9% 10.98 -9.9%

Mar 12.46 12.60 12.62 12.61 12.28 11.30 11.16 11.04 10.07 -8.7% 8.86 -12.0%

Apr 11.54 10.56 10.21 10.52 8.97 9.00 8.31 7.96 8.92 12.0% 7.25 -18.7%

May 10.06 8.91 8.55 9.66 9.92 8.62 7.09 7.67 8.92 16.3% 7.14 -19.9%

June 10.91 10.61 10.02 9.90 8.88 8.32 8.42 9.13 9.29 1.7% 7.25 -22.0%

July 12.14 10.77 10.19 10.19 10.55 10.56 9.35 9.58 9.54 -0.4% 7.88 -17.4%

Aug 10.92 10.93 11.96 11.24 11.73 9.45 9.04 9.75 9.71 -0.4% 8.78 -9.6%

Sept 11.64 11.06 10.67 9.31 10.04 10.30 10.41 8.66 8.52 -1.6% 8.84 3.8%

Oct 10.75 9.38 9.73 9.50 10.12 9.75 9.20 7.17 7.88 9.9% 8.38 6.4%

Nov 11.00 10.71 12.07 10.26 10.15 10.03 9.63 9.38 8.88 -5.4%

Dec 12.79 12.51 11.69 12.31 11.23 10.54 11.96 10.89 9.39 -13.8%

Europe Dec 
forecast 

China LNG 

imports 

http://www.customs.gov.cn/customs/302249/zfxxgk/2799825/302274/302277/302276/5436002/index.html
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Figure 19: ECMWF Dec 4-11 Temperature Probability Forecast 

 
Source: ECMWF 

Figure 20: ECMWF Dec 11-18Temperature Probability Forecast 

 
Source: ECMWF 

Natural Gas: Europe storage continues to be effectively full at 99.20% 
Please note that Europe generally refers to the start of winter natural gas withdraw season as 
starting Oct 1, whereas North America refers to the start of winter natural gas season as 
starting Nov 1. Europe storage is now over 99% full, which means they entered winter 
essentially completely full. This week, Europe storage decreased by +0.03% WoW to 99.20% 
on Nov 16. Storage is now +3.81% greater than last yearôs levels of 95.39% and is +10.25% 
above the 5-year average of 88.95%. Last week, storage levels hit a 5-year high at 99.63% 
full. Below is our graph of Europe Gas Storage Level. 
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Figure 21: European Gas Storage Level 

Source: Bloomberg, SAF 

Oil: US oil rigs +6 WoW to 500 rigs, US gas rigs down -4 WoW at 114 rigs 
On Friday, Baker Hughes released its weekly North American drilling rig data. (i) Total US oil 
rigs were +6 WoW to 500 rigs. This is likely the peak for US rig activity through to Christmas 
as US rigs normally start their seasonal decline just before US Thanksgiving, which is on 
Thurs Nov 23. (ii)  Total US oil rigs were up +6 rigs WoW at 500 total rigs and are down -123 
rigs YoY for the week of November 17. This is up +19 rigs from the 2022 low of 481 rigs in 
January. (ii) Key changes in the major US basins were Permian +4 to 307 oil rigs, Bakken +1 
to 33 oil rigs, Mississippian -1 to 0 oil rigs DJ- Niobrara +1 to 15 oil rigs, Cana Woodford +1 to 
14 rigs, Ardmore Woodford -1 to 0 oil rigs and Barnett +1 to 1 oil rig. (iii) The Permian is near 
its lowest level since March 18, 2022, and is down -50 rigs from its recent high of 357 rigs on 
April 28, 2023. (iv) Gas rigs were -4 to a total of 114 rigs and have now decreased -43 rigs 
YoY. On a per basin basis, Haynesville was up +1 rig WoW at 38 rigs, Permian was down -3 
rigs WoW at 4 rigs and Eagle Ford was down -1 rig WoW to 3 rigs. Below is our graph of total 
US oil rigs.  
 
Figure 22: Baker Hughes Total US Oil Rigs 

 
Source: Baker Hughes, SAF 
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